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1.  (A) Explain discounted cash flow approach of Corporate Valuation. 7
OR
Explain adjusted book value approach of Corporate Valuation.

(B) Attempt any two : 4
(i) Define corporate valuation.
(i1)) What is minimum agency cost ?
(iii) Why we need corporate valuation ?
(iv) What is Free cash flow ?

(C) Answer the following : 3
(i)  What is Fair Market Value ?
(i1)) What is Value Based Management ?
(i1i)) Explain drivers of free Cash Flow.

2. (A) Explain legal and procedural aspects of dividend policy. 7
OR
Explain Lintner’s model of dividend policy.

(B) Attempt any two : 4
(i)  Explain importance of dividend policy.
(i) Explain types of dividend.
(iii) Why do firm follows stable dividend policy ?
(iv) What is dividend pay-out ratio ?
(C) Answer the following : 3
(i)  What is stock splits ?
(i1)) Discuss guidelines of bonus issue.
(i1ii)) What is dividend policy ?

3. (A) Explain effect of inflation on Financial Analysis. 7
OR
Explain causes of Industrial sickness.
(B) Attempt any two : 4
(1)  Explain objectives of revaluation of Assets.
(i1)) What is inflation ? State its causes.
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(ii1)) State importance of inflation in capital budgeting.
(iv) List various ratios used for predictions of sickness.
(C) Answer the following :
(i)  What is firm’s revaluation ?
(i)  State four “R” of diagnostic study in revival of sick unit.
(iii) State Altman’s model of prediction of sickness.

4.  (A) Explain different categories of mergers and Acquisition.
OR
Explain various techniques of corporate re-structuring.

(B) Attempt any two :
(i) Define reverse merger.
(i1)) What is leveraged buy-out ?
(iii)) What is horizontal merger ?
(iv) State tax benefits of merger.

(C) Answer the following :
(i)  State rationale for joint ventures.
(i1)) What is demerger ?
(ii1) Define Corporate Restructuring.

5. Select the correct option :

(i) Netinvestment is defined as
(a)  Gross investment plus depreciation
(b)  Gross investment minus depreciation
(c) Earnings before interest & tax
(d) Operating Cash Flow

(i) Stock split is
(a) Increase in number of shares.
(b) Increase in amount of share.
(c) Decrease in number of share.
(d) Number of share is increased but value reduced.

(iii) When there is increase in value of asset, revaluation amount is

(a) Credited (b) Debited

(c) Ignore (d) Adjusted
(iv) When there is increase in inflation rate. Borrower will get

(a) Benefit (b) Loss

(c) No effect (d) All of the above
(v) Mergers and acquisitions in unrelated industries are called

(a) Horizontal mergers (b) Vertical mergers

(c) Conglomerate mergers (d) Privatisation
(vi) A public offer by one firm to directly buy shares of another firm is called

(a) Spin-off (b) Merger

(c) Consolidation (d) Tender offer

(vii) Firm A & Firm B join and create firm AB. This is an example of
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(a) Consolidation (b) Absorption
(c) Tender offer (d) Acquisition
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